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In late February, Costa Rica formally launched a campaign designed to open up new markets for its
banana exports. The initiative seeks to compensate for losses expected from the European Economic
Community's (EEC) new system of protective tariffs and quotas on banana imports from Latin
America (for previous coverage of EEC quotas see Chronicle of Latin American Economic Affairs,
02/18/93, 03/04/93). Costa Rica is the world's second largest banana producing nation, behind
Ecuador, with exports last year in excess of 91 million boxes (18 kg. each). Costa Rica's new strategy
is aimed at replacing traditional banana markets in Europe with new ones in Asia. In addition,
the plan involves changes in banana production in Costa Rica. Bananas destined for Europe have
traditionally been grown in the country's Atlantic coast region and then shipped from the nearby
port of Limon. Under the new plan, some banana production is being shifted from the eastern to the
western part of the country in order to supply markets in Asia through ports on Costa Rica's Pacific
coast. According to Agriculture Minister Juan Rafael Lizano, the plan to push into Asian markets
will enter full swing about mid-year. In fact, in a trial run at the end of February, an initial load of
bananas was shipped to Japan from the Pacific port of Golfito, near the border with Panama. Those
bananas were produced by agricultural cooperatives located in southwestern Costa Rica. Lizano
added that regular banana exports from Golfito to Japan are scheduled to begin in June, with the
goal of eventually reaching an average 400,000 metric tons per year. That goal is contained in an
eight-year purchase contract signed by the Costa Rican government with Japan's Sumitomo Fruit.
Many residents of southwestern Costa Rica have welcomed this unintended fallout from the EEC
decision. The area, traditionally one of the country's main banana producing enclaves, has been
economically depressed since the early 1980s when United Brands' local subsidiaries phased out
banana production in favor of more lucrative crops such as African palm and pineapples, which
are less labor intensive. Thousands of local United Brands employees were thrown out of work in
the process. Ironically, much of the current banana expansion in the Golfito area is taking place on
the same lands which were abandoned by United Brands during the 1980s. Authorities project that
by June, local production of bananas will cover about 3,400 ha. The total area targeted for banana
production there is 4,000 ha. The plantation lands are now owned by Costa Rican nationals, most
of them organized into eight agricultural cooperatives. In all, reactivation of banana production in
southwestern Costa Rica is expected to generate 4,000 new direct jobs, and to indirectly provide
employment to nearly 6,000 workers. (Source: Agencia Centroamericana de Noticias-Spanish news
service EFE, 03/02/93)
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